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GRAPHIC OVERVIEW

Department's Share of Statewide General Department Funding Sources
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Any amount of the state share that is greater than nineteen SIXTEEN million twe
ONE hundred FORTY thousand EIGHT HUNDRED FORTY-SEVEN dollars but
less than or equal to forty-eight million five hundred thousand dollars...

Staff Recommendation

The availability of funds to support the programs and initiatives administered by GEO is highly
variable beginning in FY 2012-13. The Committee and the General Assembly need to determine
the role of GEO in the post-ARRA funded environment beginning in FY 2012-13. The two
options available to the Committee are:

1. Reduce GEO to a federally-funded, weatherization-only agency; or

2. Invest State moneys in GEO to provide the Governor with staff and resources to retool
its programs and policies with a focus toward energy security, management of consumer
costs, protection of the environment, and the creation of jobs.

It is staff’s recommendation that the Committee fund GEO at the requested level of $3.1 million
and 20.7 FTE beginning in FY 2012-13. Colorado, due to its natural resources and prior
monetary investments made by all sectors, is positioned as a leader in energy production and
research in the country. The Governor’s proposal to revamp GEO represents a comprehensive
plan that develops highly skilled expertise in a complex policy area to ensure that energy
development, and its associated industries, does not have unnecessary burdens to growing in a
balanced manner consistent with the fiscal and environmental desires of Coloradans.

It is staff’s recommendation that the fund source consist of General Fund moneys rather than the
requested cash funds from limited gaming tax revenue. Much of the focus on programs
receiving moneys from limited gaming tax revenue is on revenue projections and distributions
governed by statute. This focus takes time and energy away from evaluating the programs to
determine goals, success rates, modifications needed, and appropriate funding levels. By
appropriating General Fund moneys to GEO for its stated purposes, the focus shifts away from
the distribution of limited gaming tax revenue projections and to the performance-based goals of
the agency.
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BRIEFING ISSUE
ISSUE: Economic Development Commission General Fund Increase

The Colorado Economic Development Commission is a legislatively created, nine-member panel
tasked with promoting economic development in the state through the development of incentive
packages. The goal of the incentives is to assist with existing business expansions and new
company relocations in order to promote job creation and retention in all regions of the state.
The Governor’s FY 2012-13 seeks an increase of $5.75 million General Fund and 0.9 FTE to
increase the financial incentives available to businesses interested in expanding in or relocating
to Colorado.

SUMMARY:

= The Colorado Economic Development Commission is a legislatively created, nine-
member panel tasked with promoting economic development in the state through the
development of incentive packages;

= The Commission received a General Fund appropriation of $1.0 million for use in FY
2011-12 to support economic development efforts in Colorado;

= The demand for incentives to companies well-suited to locate or expand in Colorado
outpaces available funds, thus job-creating opportunities are lost; and

= The Office of Economic Development and International Trade seeks an appropriation of
$5,750,000 General Fund and 0.9 FTE to provide incentives to spur economic activity
and directly create net new jobs.

RECOMMENDATION:

Staff recommends that the Committee appropriate $5,750,000 General Fund and 0.9 FTE to the
Economic Development Commission in FY 2012-13 for job-creation incentives. The funding
request represents providing the Commission with funds needed to compete at a base level to
meet the demand of companies well-suited to locate or expand in Colorado.

DISCUSSION:

Background

The Colorado Economic Development Commission (EDC) was created in 1987 by the
legislature to promote economic development in Colorado. The Commission includes four
members appointed by the governor (at least one person from west of the continental divide and
one person from the eastern slope predominately from the rural area), two members appointed by
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the Speaker of the House of Representatives, and two members appointed by the President of the
Senate. The current Commission members are:

Dick Monfort, Chair, Greeley;

Bill Sisson, Grand Junction;

Dick Robinson, Denver;

Don Elliman, Denver;

Howard Gelt, Denver;

Wellington Webb, Denver;

Dwayne Romero, Snowmass Village;
Darius Allen, Alamosa, and

JJ Ament, Littleton.

The EDC is responsible for developing incentive packages (in the form of financial assistance
such as loans, grants, and local match requirements) and package operating guidelines to assist
with existing business expansions and new company relocations in order to promote job creation
and retention in all regions of the state.

EDC Program Oversight
The Commission has oversight authority for several financing programs, incentives, and tax
credits designed to support businesses and economic development in the state.

Strategic Fund — the Commission provides funding incentives to businesses that create
and maintain net new jobs. The incentive amount is based on a cost per job calculation
that considers annual average wage rate (county level), as well as whether the business is
located in an enterprise zone;

Job Growth Incentive Tax Credit — per H.B. 09-1001 (Rice/Heath), the Commission
provides a State income tax credit to businesses undertaking job creation projects that
would not occur in Colorado without a financial incentive. To qualify, businesses have to
create at least 20 net new jobs (or five net new jobs if within an enhanced enterprise
zone) in the state during the credit period (defined as 60 consecutive months where the
business may qualify for an annual tax credit) with an average yearly wage of at least 110
percent of the county average wage rate based on where the business is located. All net
new jobs must be maintained for at least one year after the positions are filled to qualify
for tax credits. The maximum tax credit the EDC can authorize is calculated by taking 50
percent of the Federal Insurance Contributions Act (FICA) tax paid by the business on
the net job growth for each year in the credit period,;

Regional Tourism Act Program - per S.B. 09-173 (Veiga/Rice), the Commission
reviews and renders a ruling on applications put forth by local government entities to
pursue tourism-related capital improvement projects using State sales tax increment
financing. The Commission is limited to approving two projects that would lead to a
dedication of up to (but not over) $50 million in State sales tax revenue per year.
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Recently, media attention has been garnered by the City of Aurora and City and County
of Denver’s ongoing discussions concerning the application for regional tourism
authority funds to assist with the development of a new home for the National Western
Stock Show and Rodeo, hotel, and convention center complex located near the Denver
International Airport;

= Colorado Enterprise Zone Program — the Commission designates Enterprise Zone
status to areas with high unemployment, low per capita income, and / or slower
population growth. Businesses and projects within the zones are provided tax incentives
to encourage businesses to locate and expand in designated economically distressed areas
of the state. There are 16 Enterprise Zones and 2 sub-zones in Colorado.

Current EDC Funding and Projects

The EDC received a General Fund appropriation of $1.0 million for use in FY 2011-12 to
support economic development efforts in Colorado. Additionally, the EDC received a one-time
$13 million allocation of Federal Funds from the Jobs & Growth Tax Relief Reconciliation Act
and gaming funds for a total of 5 years that sunset January 2011. These funds have now been
depleted. The job-creation incentives provided to companies over the past four years have
included (list not all inclusive):

Vestas ($0.9 million);

United States Olympic Committee ($0.5 million);
Charles Schwab ($1.0 million);

Corinthian Colleges, Inc. ($1.2 million);

Dot Hill ($0.3 million);

Arrow Electronics ($1.1 million);

Leprino ($1.2 million);

SMA ($1.0 million); and

Siemens Energy ($0.3 million).

Governor’s Request

The Office is requesting an increase in its annual General Fund appropriation from $1,013,764 to
$6,763,764, an increase of $5,750,000, to support the Economic Development Commission
(EDC) in FY 2012-13. It is indicated that this funding will spur economic activity and directly
create at least 2,319 net new jobs. The EDC will primarily use the funds to provide incentives to
businesses looking to expand in or relocate to Colorado. The Department will use $70,772 of the
requested funding for costs associated with a new 0.9 FTE, annualizing to 1.0 FTE in FY 2013-
14.

Projected Economic Impact of Request

The Governor’s funding request indicates that 2,319 new jobs in Colorado will be created if the
$5.75 million General Fund appropriation request is included in the enacted FY 2012-13 budget.
The table below summarizes the relationship between jobs created and funding provided from
2008 through 2011.
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Governor's Office Request Statistics - Calculating Annual Wage
Total Incentive Weighted
Jobs Annual Average Funding Cost Per Job Average Annual
Created Wage Provided Created Wage

2008 648 $66,808 $1,470,000 $2,269 $7,692
2009 1,323 63,258 3,065,000 2,317 14,870
2010 1,238 65,264 3,070,759 2,480 14,356
2011 2,419 38,547 2,543,000 1,051 16,568
Total 5,628 $58,469 $10,148,759 $1,803 $53,487

Based on past use of funds and related outcomes, the Department projects the creation of 2,319
new jobs in Colorado with an additional $5,750,000. At an average annual wage rate of $53,487,
this results in additional income of $123,982,866 to Coloradans. The State would receive
$4,900,000 of this annually in direct tax revenue. Thus, the request indicates that funding will
generate full pay-back to the State in a little over one year. Beyond job creation and tax revenue
to the State, the additional funding could spur capital expenditures that have an undeterminable
effect on the economy.

Colorado As Compared to Other States

Colorado is not known as a state that provides rich incentives to businesses located in the state or
businesses contemplating a move to the state. Colorado is known as a state that uses its funding
to target industries that are attracted to Colorado based on a number of factors including:

= Transportation networks (air, freight, and rail);

= Tax structure (corporate, property, and individual);
= Skilled labor force;

= Housing prices;

= Utilities;

= Water; and

= Colleges, universities, and research institutions.

Most states (approximately 30) make a form of discretionary economic development funds
available to state officials. The Office of Economic Development and International Trade has
identified several states that Colorado typically competes with for job-creating opportunities.
The table below summarizes the level of discretionary incentives made available by state.

Notable State Incentives
State Fund Appropriation
Texas Texas Enterprise | $280 million in
Fund FYO05; $47.7
million in
FY2011
Arizona Deal Closing $25 million in FY
Fund 2011
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APPENDIX B: SUMMARY OF MAJOR LEGISLATION

S.B. 11-037 (Heath/Kerr, J.): Creates the "Veteran of World War 11" special license
plates to identify that the owner of the motor vehicle is a veteran of World War Il. For
FY 2011-12, appropriates $2,960 cash funds from the Colorado State Titling and
Registration Account for the implementation. These moneys are reappropriated to the
Governor's Office of Information Technology for computer programming services. For
more information on S.B. 11-037, please see the "Summary of Major Legislation” section
in the Department of Revenue staff budget briefing document.

S.B. 11-076 (Steadman/Becker): For the 2011-12 state fiscal year only, reduces the
employer contribution rate for the State and Judicial divisions of the Public Employees'
Retirement Association (PERA) by 2.5 percent and increases the member contribution
rate for these divisions by the same amount. In effect, continues the FY 2010-11 PERA
contribution adjustments authorized through S.B. 10-146 for one additional year.
Reduces the Department's total appropriation by $1,785,283 total funds, of which
$100,336 million is General Fund, $4,054 is cash funds, $1,601,444 is reappropriated
funds, and $79,449 is federal funds.

S.B. 11-102 (Williams/Todd): Establishes a new voluntary donation line on income tax
forms for the Families in Action for Mental Health Fund, which will go into a queue that
is established in the bill that provides procedures for putting the voluntary donation line
on the income tax forms when there are more than 14 such donation lines already on the
tax form. For FY 2011-12, appropriates $29,600 from the Fund to the Department of
Revenue for programming of computer systems to implement the voluntary contribution
line, and reappropriates those moneys to the Governor's Office of Information
Technology for such services. For more information on S.B. 11-102, please see the
"Summary of Major Legislation” section in the Department of Revenue staff budget
briefing document.

S.B. 11-109 (Shaffer/Solano): Establishes a new voluntary donation line on income tax
forms for the Public Education Fund, which will go into a queue that has been established
for putting the voluntary donation line on the income tax forms when there are more than
14 such donation lines already on the tax form. For FY 2011-12, appropriates $29,600
from the Fund for programming of computer systems to implement the voluntary
contribution line, and reappropriates those moneys to the Governor's Office of
Information Technology for such services. For more information on S.B. 11-109, please
see the "Summary of Major Legislation” section in the Department of Revenue staff
budget briefing document.

S.B. 11-138 (Hodge/Gerou): Supplemental appropriation to the Office of the Governor
to modify FY 2010-11 appropriations.



S.B. 11-159 (Steadman/Ferrandino): Repeals and reenacts statute related to the
distribution of 50.0 percent of the balance remaining in the Limited Gaming Fund that is
allocated to the General Fund or other funds (known as the "State share™) at the end of
FY 2010-11 and each fiscal year thereafter. Specifically, the bill places the following
provisions in statute:

. The first $19.2 million of the "State share" shall be transferred to the General
Fund;
. Any amount of the "State share" that is greater than $19.2 million, but less

than $48.5 million will be transferred as follows:

50.0 percent to the Colorado Travel and Tourism Promotion Fund;

18.0 percent to the Bioscience Discovery Evaluation Cash Fund;

15.0 percent to the Local Government Limited Gaming Impact Fund;

7.0 percent to the Innovative Higher Education Research Fund;

5.0 percent to the New Jobs Incentives Cash Fund;

4.0 percent to the Creative Industries Cash Fund for the purposes of the
Council on Creative Industries; and

= 1.0 percent to the Creative Industries Cash Fund for performance-based
film incentives.

. Any amount of the "State share" that is greater than $48.5 million will be
transferred to the General Fund;
. Any moneys slated for transfer to programs that have been repealed or

discontinued statutorily shall instead be transferred to the General Fund; and
. Appropriates $15.9 million cash funds and 13.8 FTE to the Governor's Office
for FY 2011-12.

S.B. 11-164 (Hodge/Gerou): Transfers $2.5 million from the Colorado Travel and
Tourism Promotion Cash Fund to the General Fund on June 30, 2011. For additional
information on S.B. 11-164, please see the "Summary of Major Legislation™” section in
the Department of Labor and Employment staff budget briefing document.

S.B. 11-169 (Boyd/Summers): Continues a program in the Department of Regulatory
Agencies that is set to repeal, effective July 1, 2011 that regulates individuals performing
services within a physical therapists scope of practice.  Appropriates $23,680
reappropriated funds to the Governor's Office of Information Technology for
programming services in FY 2011-12. For more information on S.B. 11-169, please see
the "Summary of Major Legislation™ section in the Department of Regulatory Agencies
staff budget briefing document.

S.B. 11-176 (Carroll/Levy): Permits the accrual of earned time for inmates who have
been housed in administrative segregation for at least 90 days, provided they meet the
statutory criteria for doing so. Appropriates $20,720 reappropriated funds to the
Governor's Office of Information Technology for programming services in FY 2011-12.



For more information on S.B. 11-176, please see the "Summary of Major Legislation"
section in the Department of Corrections staff budget briefing document.

S.B. 11-184 (Steadman/Ferrandino): Establishes a tax amnesty program from October
1, 2011 to November 15, 2011 that allows taxpayers who owe taxes to the State to pay
those taxes without penalty and at an interest rate set at one-half of the established rate.
Appropriates $23,680 reappropriated funds to the Governor's Office of Information
Technology for programming services in FY 2011-12. For more information on S.B. 11-
184, please see the "Summary of Major Legislation™ section in the Department of
Revenue staff budget briefing document.

S.B. 11-197 (Boyd/Acree): Establishes the "Girl Scout Centennial™ special license plate.
Appropriates $2,960 cash funds from the Colorado State Titling and Registration
Account to the Department of Revenue in FY 2011-12, and reappropriates those moneys
to the Governor's Office of Information Technology for computer programming changes
necessary to implement the license plate. For more information on S.B. 11-197, please
see the "Summary of Major Legislation™ section in the Department of Revenue staff
budget briefing document.

S.B. 11-209 (Hodge/Gerou): General appropriations act for FY 2011-12.

S.B. 11-247 (Hudak/Kerr, J.): Repeals the Colorado Early Childhood Council
Advisory Team (ECCAT) in the Office of the Lieutenant Governor and makes
conforming amendments, including an appropriations reduction of $77,034
reappropriated funds received from the Department of Human Services and 1.0 FTE in
FY 2011-12 and a reduction of $27,538 reappropriated funds in FY 2010-11.

H.B. 11-1002 (Nikkel/Kopp): Requires the Department of Transportation to develop
and maintain a publicly accessible, searchable, online database of its revenue and
expenditure data prior to July 1, 2012. Requires the new database to link to the state's
existing Transparency Online Project (TOP) website and sets requirements for
information to be included in the database. For FY 2011-12, appropriates $54,538
reappropriated funds to the Governor's Office of Information Technology for computer
programming services associated with this bill.

H.B. 11-1004 (Baumgardner/Harvey): Exempts a vehicle that is used primarily for
agriculture on a farm or ranch classified as agricultural land for property tax purposes and
repeals the farm truck and tractor exemption from having to pay the motorist insurance
identification fee. Appropriates $22,200 cash funds from the Colorado State Titling and
Registration Account to the Department of Revenue in FY 2011-12 for implementation of
bil. These moneys are reappropriated to the Governor's Office of Information
Technology for computer programming services.

H.B. 11-1043 (Massey/Steadman and Spence): Revises statutes concerning medical
marijuana. Appropriates $7,696 cash funds from the Medical Marijuana License Cash
Fund to the Department of Revenue, Information Technology Division for



reprogramming the Department's computers systems, and reappropriates those moneys to
the Governor's Office of Information Technology for computer programming services.
For more information on H.B. 11-1043, please see the "Summary of Major Legislation”
sections in the Department of Revenue and the Department of Human Services staff
budget briefing documents.

H.B. 11-1045 (Kefalas/Newell): Continues and expands the Colorado Innovation
Investment Tax Credit Program and creates the framework for future expansion of the
Program contingent on additional moneys being available to backfill lost income tax
revenue and to pay related administrative expenses. For FY 2011-12, provides $35,398
cash funds and 0.5 FTE to the Governor's Office of Economic Development and
International Trade for Program implementation.

H.B. 11-1071 (Hamner/Bacon): Establishes a new voluntary donation line on income
tax forms for the Roundup River Ranch Fund, which will go into a queue that has been
established for putting the voluntary donation line on the income tax forms when there
are more than 14 such donation lines already on the tax form. For FY 2011-12,
appropriates $29,600 from the Fund to the Department of Revenue for programming of
computer systems to implement the voluntary contribution line, and reappropriates the
moneys to the Governor's Office of Information Technology for such services.

H.B. 11-1097 (Barker/Guzman): Establishes a new voluntary donation line on income
tax forms for the Goodwill Industries Fund, which will go into a queue that is established
in the bill that provides procedures for putting the voluntary donation line on the income
tax forms when there are more than 14 such donation lines already on the tax form. For
FY 2011-12, appropriates $29,600 from the Fund to the Department of Revenue for
programming of computer systems to implement the voluntary contribution line, and
reappropriates those moneys to the Governor's Office of Information Technology for
such services.

H.B. 11-1157 (Casso/White): Allows the owner of a diesel powered vehicle registered
in a vehicle emissions program area, but primarily based outside of that area, to be
exempt from the requirements of vehicles based in the program area. For FY 2011-12,
appropriates $6,000 cash funds from the Highway Users Tax Fund and $592 cash funds
from the Colorado State Titling and Registration Account to the Department of Revenue
in FY 2011-12 for implementation. $592 is reappropriated to the Governor's Office of
Information  Technology for computer programming changes required for
implementation.

H.B. 11-1163 (Vaad/Tochtrop): Defines conditions under which the Department of
Transportation may issue a "super-load" permit. Reappropriates $740 to the Governor's
Office of Information Technology in FY 2011-12 for programming services related to the
implementation of the permit conditions. For more information on H.B. 11-1163, please
see the "Summary of Major Legislation” section in the Department of Transportation
staff budget briefing document.



H.B. 11-1166: (Murray/Aguilar): Establishes the "Type | Diabetes" special license
plate. Appropriates $2,960 cash funds from the Colorado State Titling and Registration
Account to the Department of Revenue in FY 2011-12, and reappropriates those moneys
to the Governor's Office of Information Technology for computer programming changes
necessary to implement the license plate. For more information on H.B. 11-1166, please
see the "Summary of Major Legislation” section in the Department of Revenue staff
budget briefing document.

H.B. 11-1182 (Ferrandino/Hodge): Establishes a fee for registration of vehicles to
support the Colorado State Titling and Registration Account of the Highway Users Tax
Fund. Reappropriates $3,256 from the Department of Revenue to the Governor's Office
of Information Technology for computer programming services in FY 2010-11.

H.B. 11-1216 (Riesberg and Gerou/Aguilar): Authorizes public and private sales of
unique combinations of letters and numbers on license plates by a license plate auction
group created in the Governor's Office to raise money by auctioning off numbers and to
create a market for the sale of registration numbers. The moneys raised are to be used to
aid persons with disabilities obtain benefits and to augment the General Fund. For FY
2011-12, appropriates $2,960 cash funds from the Colorado State Titling and Registration
System to implement the bill. Those moneys are reappropriated to the Governor's Office
for implementation of the bill. For more information on H.B. 11-1216, please see the
"Summary of Major Legislation” section in the Department of Human Services staff
budget briefing document.

H.B. 11-1234 (Vaad/Spence and Williams): Creates a taxicab license plate which will
be required of all vehicles engaged in the taxicab business and only those vehicles
authorized to provide taxicab service. Specifies that the taxicab license plate is to be used
for vehicles that are used as both a taxicab and luxury limousine. Appropriates $8,880
cash funds from the Colorado State Titling and Registration Account and $2,072 cash
funds from the Licensing Services Cash Fund to the Department of Revenue in FY 2011-
12 for programming changes to the Department's computer systems. These moneys are
reappropriated to the Governor's Office of Information Technology. For more
information on H.B. 11-1234, please see the "Summary of Major Legislation” section in
the Department of Revenue staff budget briefing document.

H.B. 11-1295 (Acree/Newell): Establishes a new voluntary donation line on income tax
forms for the Multiple Sclerosis Fund, which will go into a queue that is established in
the bill that provides procedures for putting the voluntary donation line on the income tax
forms when there are more than 14 such donation lines already on the tax form. For FY
2011-12, appropriates $29,600 from the Fund to the Department of Revenue for
programming of computer systems to implement the voluntary contribution line, and
reappropriates those moneys to the Governor's Office of Information Technology for
such services.

H.B. 11-1298 (Tyler and Vaad/Spence): Establishes the "Craig Hospital" special
license plate to be sold to vehicle owners. Purchasers of the license plate must donate to



Craig Hospital. Appropriates $2,960 cash funds from the Colorado State Titling and
Registration Account to the Department of Revenue in FY 2011-12, and reappropriates
those moneys to the Governor's Office of Information Technology for computer
programming changes necessary to implement the license plate. For more information on
H.B. 11-1298, please see the "Summary of Major Legislation" section in the Department
of Revenue staff budget briefing document.

H.B. 11-1316 (Priola/Johnston): Establishes the Denver Nuggets and Colorado
Avalanche special license plates to be sold to vehicle owners. Purchasers of the license
plate must contribute to Kroenke Sports Charities. Appropriates $2,960 cash funds from
the Colorado State Titling and Registration Account to the Department of Revenue in FY
2011-12, and reappropriates those moneys to the Governor's Office of Information
Technology for computer programming changes necessary to implement the license
plate. For more information on H.B. 11-1316, please see the "Summary of Major
Legislation" section in the Department of Revenue staff budget briefing document.
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APPENDIX C: UPDATE OF FY 2011-12
LONG BILL FOOTNOTES AND REQUESTS FOR INFORMATION

Long Bill Footnotes

9a

Governor - Lieutenant Governor - State Planning and Budgeting, Office of
Information Technology, Colorado Benefits Management System -- It is the intent of
the General Assembly that any system changes to the Colorado Benefits Management
System that result from legislation enacted to reduce State expenditures be prioritized to
ensure that the State savings noted in the Legislative Council Staff Fiscal Note can be
achieved within the time frames specified, to the extent possible.

Comment: This Long Bill footnote has been incorporated into the priority setting process
of the Executive Steering Committee of CBMS.

Requests for Information

1

All Departments, Totals -- Every department is requested to submit to the Joint Budget
Committee, by November 1, 2011 information on the number of additional federal and
cash funds FTE associated with any federal grants or private donations that were received
in FY 2010-11. The Departments are also requested to identify the number of additional
federal and cash funds FTE associated with any federal grants or private donations that
are anticipated to be received during FY 2011-12.

Comment: Staff did not receive complete information from the Office of the Governor.
Only the Office of Economic Development and International Trade provided data. If the
response received is relevant to the Office of the Governor’s FY 2012-13 budget request,
staff will include it as part of the figure setting process.

Governor - Lieutenant Governor - State Planning and Budgeting, Office of
Information Technology, Colorado Benefits Management System -- The Department
is requested to submit a summary of change request activity related to the Colorado
Benefits Management System. This summary should include the number of change
requests completed, the number in progress, and the number that have been submitted but
not yet started. Change requests requiring the expenditure of more than fifty thousand
dollars ($50,000) should be described in detail. The report should be provided to the
Joint Budget Committee annually on or before November 1.

Comment: Staff did not receive the report from the Office of Information Technology
prior to the staff briefing to the Committee. If the response received is relevant to the
Office of the Governor’s FY 2012-13 budget request, staff will include it as part of the
figure setting process.



Governor - Lieutenant Governor -- State Planning and Budgeting, Office of the
Governor, Governor's Energy Office -- Senate Bill 07-246 requires a post-enactment
review be conducted to determine the Department's efficacy in implementing the desired
result and benefit of the act to advance energy efficiency and renewable energy
throughout the state. The Department is requested to submit an annual report by
November 1 of each year to the Joint Budget Committee on the status of the Department's
efficacy in implementing the desired result and benefit of the provisions of S.B. 07-246.
At a minimum, the report should include a narrative overview of the programs
implemented with descriptions of each and should itemize how the moneys appropriated
have been applied, by program, to advance energy efficiency and renewable energy
throughout the state.

Comment: Staff did not receive the report from the Governor’s Energy Office prior to
the staff briefing to the Committee. If the response received is relevant to the Office of
the Governor’s FY 2012-13 budget request, staff will include it as part of the figure
setting process.

Governor - Lieutenant Governor -- State Planning and Budgeting, Economic
Development Programs, Bioscience Discovery Evaluation -- The Department is
requested to submit an annual report to the Joint Budget Committee by November 1 of
each year. At a minimum, the report shall specify the following information with regard
to the bioscience research projects that received funding under the program during the
preceding fiscal year: (1) the amount of funding distributed to each bioscience research
project and a description of each bioscience research project; (2) the manner in which
each bioscience research project applied the funding received under the program; and (3)
the results achieved by each bioscience research project, including identifiable monetary
returns to the grantee and others since the receipt of the grant.

Comment: Staff received the annual report by November 1, 2011 and it meets all of the
guidelines specified in the request for information. If the Committee would like to
review the findings published in the report, staff can prepare a separate memo.
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GOVERNOR - LIEUTENANT GOVERNOR - STATE PLANNING AND

BUDGETING
John Hickenlooper, Governor

(1) OFFICE OF THE GOVERNOR

As the chief executive of the state, the Governor is responsible for the overall operation of the executive branch of government. This office provides for
coordination, direction, and planning of agency operations, as well as maintaining a liaison with local governments and the federal government. Offices within the
Governor's Office include: the Governor's Energy Office, the Office of Homeland Security, the Boards and Commissions Office, the Citizens' Advocate Office,

and the Office of Policy and Initiatives.

(A) Governor's Office

Administration of Governor's Office and Residence 2,549,600 2,147,420 2,126,636 2,154,098
FTE 33.1 324 324 31.4
General Fund 2,095,694 1,589,599 2,108,931 2,134,969
Cash Funds 442,682 544,368 0 0
Reappropriated Funds 11,224 13,453 17,705 19,129
Discretionary Fund 19,500 19,500 19,500 19,500
General Fund 19,500 19,500 19,500 19,500
Mansion Activity Fund 195,467 179,786 200,000 200,000
Cash Funds 195,467 179,786 200,000 200,000
Total Funds - (A) Governor's Office 2,764,567 2,346,706 2,346,136 2,373,598 1.2%
FTE 33.1 324 32.4 314 (3.1%)
General Fund 2,115,194 1,609,099 2,128,431 2,154,469 1.2%
Cash Funds 638,149 724,154 200,000 200,000 0.0%
Reappropriated Funds 11,224 13,453 17,705 19,129 8.0%
*This line item includes a decision item.
30-Nov-11 A-1 GOV-brf
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(B) Special Purpose
Health, Life, and Dental 1,840,362 5,114,698 6,517,528 6,453,369
General Fund 646,102 730,835 376,769 538,575
Cash Funds 0 0 89,506 119,635
Reappropriated Funds 1,194,260 4,383,863 5,735,881 5,500,654
Federal Funds 0 0 315,372 294,505
Short-term Disability 23,843 104,889 117,278 129,810
General Fund 5,553 5,473 7,816 11,617
Cash Funds 0 0 1,468 2,459
Reappropriated Funds 18,290 99,416 101,935 110,548
Federal Funds 0 0 6,059 5,186
S.B. 04-257 Amortization Equalization Disbursement 322,166 1,618,186 1,883,695 2,346,849
General Fund 75,662 83,561 123,638 210,030
Cash Funds 0 0 23,228 44,452
Reappropriated Funds 246,504 1,534,625 1,640,982 1,998,615
Federal Funds 0 0 95,847 93,752
S.B. 06-235 Supplemental Amortization Equalization 200,106 1,182,942 1,518,837 2,016,824
Disbursement
General Fund 46,476 60,317 99,352 180,495
Cash Funds 0 0 18,665 38,201
Reappropriated Funds 153,630 1,122,625 1,323,800 1,717,560
Federal Funds 0 0 77,020 80,568
Shift Differential 41,562 75,022 107,879 77,532
Reappropriated Funds 41,562 75,022 107,879 77,532
*This line item includes a decision item.
30-Nov-11 A-2 GOV-brf
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Workers' Compensation 140,688 142,719 238,235 405,515
General Fund 9,821 17,380 29,065 49,473
Reappropriated Funds 130,867 125,339 209,170 356,042
Legal Services 407,266 958,783 654,968 654,968
General Fund 398,470 921,703 616,705 616,705
Reappropriated Funds 8,796 37,080 38,263 38,263
Lobato Litigation Expenses 0 417573 432,500 50,000
General Fund 0 417,573 432,500 50,000
Purchase of Services from Computer Center 2,070,751 234,346 0 2,111,753
General Fund 1,187,816 234,346 0 1,313,552
Reappropriated Funds 882,935 0 0 798,201
Multiuse Network Payments 56,037 51,951 44,999 153,693
General Fund 17,976 24,665 35,099 4,688
Reappropriated Funds 38,061 27,286 9,900 149,005
Management and Administration of OIT 47,747 83,470 84,524 0
General Fund 39,036 70,400 71,195 0
Cash Funds 2,411 3,617 3,704 0
Reappropriated Funds 2,838 4,258 4,306 0
Federal Funds 3,462 5,195 5,319 0
Payment to Risk Management and Property Funds 288,321 85,800 116,359 155,663
General Fund 69,334 25,433 34,908 46,699
Reappropriated Funds 218,987 60,367 81,451 108,964
Vehicle Lease Payments 101,735 104,363 116,449 91,010
Reappropriated Funds 101,735 104,363 116,449 91,010
*This line item includes a decision item.
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Leased Space 808,710 923,660 1,290,813 2371521 *
General Fund 0 0 563,490 563,490
Reappropriated Funds 808,710 923,660 727,323 1,808,031
Capitol Complex Leased Space 471,244 461,386 462,762 513,730
General Fund 264,803 262,014 264,382 264,382
Reappropriated Funds 206,441 199,372 198,380 249,348
Total Funds - (B) Special Purpose 6,820,538 11,559,788 13,586,826 17,532,237 29.0%
FTE 0.0 0.0 0.0 0.0 0.0%
General Fund 2,761,049 2,853,700 2,654,919 3,849,706 45.0%
Cash Funds 2,411 3,617 136,571 204,747 49.9%
Reappropriated Funds 4,053,616 8,697,276 10,295,719 13,003,773 26.3%
Federal Funds 3,462 5,195 499,617 474,011 (5.1%)
(C) Governor's Energy Office
Program Administration 133,421 84,524 1,123,339 6,493283 *
FTE 26.0 26.0 26.1 32.3
Cash Funds 0 0 0 2,993,283
Federal Funds 133,421 0 1,123,339 3,500,000
Clean Energy 3,069,713 3,215,323 0 0
FTE 5.0 5.0 0.0 0.0
Cash Funds 3,069,713 3,215,323 0 0
*This line item includes a decision item.
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School Energy Efficiency 292,940 268,870 204,600 207,975
FTE 2.0 2.0 2.0 2.0
Cash Funds 292,940 268,870 204,600 207,975
Legal Services 0 0 17,413 83,281
Cash Funds 0 0 0 65,868
Federal Funds 0 0 17,413 17,413
Indirect Cost Assessment 0 0 37,036 54,574
Cash Funds 0 0 37,036 54,574
Total Funds — (C) Governor's Energy Office 3,496,074 3,568,717 1,382,388 6,839,113 394.7%
FTE 33.0 33.0 28.1 34.3 22.1%
Cash Funds 3,362,653 3,484,193 241,636 3,321,700 1,274.7%
Federal Funds 133,421 0 1,140,752 3,517,413 208.3%
(D) Other Programs and Grants
Program Administration 0 0 26,158 26,158
FTE 0.0 0.0 0.0 0.0
Cash Funds 0 0 26,158 26,158
Total Funds - (D) Other Programs and Grants 0 0 26,158 26,158 0.0%
FTE 0.0 0.0 0.0 0.0 0.0%
Cash Funds 0 0 26,158 26,158 0.0%
*This line item includes a decision item.
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(E) Office of Homeland Security
Program Administration 0 0 937,732 958,532
FTE 0.0 0.0 10.0 10.0
Federal Funds 0 0 937,732 958,532
Grants and Training 0 0 18,761,187 18,761,187
Federal Funds 0 0 18,761,187 18,761,187
Total Funds - (E) Office of Homeland Security 0 0 19,698,919 19,719,719 0.1%
FTE 0.0 0.0 10.0 10.0 0.0%
Federal Funds 0 0 19,698,919 19,719,719 0.1%
Total Funds - (1) Office of the Governor 13,081,179 17,475,211 37,040,427 46,490,825 25.5%
FTE 66.1 65.4 10.5 %7 1.4%
General Fund 4,876,243 4,462,799 4,783,350 6,004,175 25.5%
Cash Funds 4,003,213 4,211,964 604,365 3,752,605 520.9%
Reappropriated Funds 4,064,840 8,710,729 10,313,424 13,022,902 26.3%
Federal Funds 136,883 5,195 21,339,288 23,711,143 11.1%
*This line item includes a decision item.
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(2) OFFICE OF THE LIEUTENANT GOVERNOR

Colorado's Constitution provides for the Lieutenant Governor to become Governor in the case of the death, impeachment, felony conviction, incapacitation, or
resignation of the Governor. The Lieutenant Governor serves as chairperson of the Colorado Commission of Indian Affairs, and handles additional responsibilities

assigned by the Governor.

Administration 293,391 261,117 215,119 221,233
FTE 3.7 3.7 2.7 2.7
General Fund 222,230 217,458 215,119 221,233
Reappropriated Funds 76,290 76,630 0 0
Federal Funds (5,129) (32,971) 0 0
Discretionary Fund 2,843 2,875 2,875 2,875
General Fund 2,843 2,875 2,875 2,875
Commission of Indian Affairs 75,353 73,383 76,256 78,086
FTE 2.3 2.3 2.3 2.3
General Fund 75,353 73,383 75,072 76,902
Cash Funds 0 0 1,184 1,184
Total Funds - (2) Office of the Lieutenant Governor 371,587 337,375 294,250 302,194 2.7%
FTE 6.0 6.0 5.0 5.0 0.0%
General Fund 300,426 293,716 293,066 301,010 2.7%
Cash Funds 0 0 1,184 1,184 0.0%
Reappropriated Funds 76,290 76,630 0 0 0.0%
Federal Funds (5,129) (32,971) 0 0 0.0%
*This line item includes a decision item.
30-Nov-11 A-7 GOV-brf
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(3) OFFICE OF STATE PLANNING AND BUDGETING
The Office of State Planning and Budgeting is responsible for the development of executive budget requests, the review and analysis of departmental expenditures,
and preparation of revenue and economic forecasts for the state.

Personal Services 1,377,143 1,339,732 1,371,610 1,403,975
FTE 19.5 19.5 19.5 19.5
Cash Funds 79,801 88,615 0 0
Reappropriated Funds 1,297,342 1,251,117 1,371,610 1,403,975
Operating Expenses 69,644 75,570 50,944 50,944
General Fund 0 25,000 0 0
Cash Funds 31,450 0 0 0
Reappropriated Funds 38,194 50,570 50,944 50,944
Economic Forecasting Subscriptions 15,853 6,153 16,362 16,362
Reappropriated Funds 15,853 6,153 16,362 16,362
Total Funds - (3) Office of State Planning and Budgeting 1,462,640 1,421,455 1,438,916 1,471,281 2.2%
FTE 195 195 19.5 195 0.0%
General Fund 0 25,000 0 0 0.0%
Cash Funds 111,251 88,615 0 0 0.0%
Reappropriated Funds 1,351,389 1,307,840 1,438,916 1,471,281 2.2%

*This line item includes a decision item.
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(4) ECONOMIC DEVELOPMENT PROGRAMS

The Office of Economic Development is the central coordination office for the state's business assistance, retention, expansion, and recruitment programs. The
Division includes the Economic Development Commission, the Global Business Development Office, Small Business Development Centers, Colorado Welcome
Centers, Colorado Tourism Office, Creative Industries Council, and the Colorado Office of Film, Television, and Media. The Division also coordinates programs
related to Bioscience Discovery Evaluation.

Administration 589,491 591,920 587,469 597,994
FTE 55 55 6.0 6.0
General Fund 543,662 546,091 537,742 548,267
Cash Funds 0 0 2,435 2,435
Reappropriated Funds 45,829 45,829 45,142 45,142
Federal Funds 0 0 2,150 2,150

Vehicle Lease Payments 13,447 15,161 15,161 15,161
General Fund 13,447 15,161 15,161 15,161

Leased Space 230,738 231,540 231,540 231,540
General Fund 230,738 231,540 231,540 231,540

Global Business Development 0 1,484,521 2,021,935 2,315853 *
FTE 0.0 15.7 17.6 20.4
General Fund 0 1,465,071 1,443,848 1,717,716
Cash Funds 0 19,450 219,950 240,000
Federal Funds 0 0 358,137 358,137

Leading Edge Program Grants 50,976 50,976 126,407 126,407 *
General Fund 50,976 50,976 50,976 50,976
Cash Funds 0 0 75,431 75,431

*This line item includes a decision item.
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Small Business Development Centers 1,712,569 1,807,215 1,290,276 1,295,168
FTE 35 35 4.0 4.0
General Fund 83,896 84,248 83,495 84,522
Federal Funds 1,628,673 1,722,967 1,206,781 1,210,646
Colorado Office of Film, Television, and Media 351,486 401,615 293,000 3,293,000 *
FTE 29 2.7 45 45
Cash Funds 351,486 401,615 293,000 3,293,000
Colorado Promotion - Colorado Welcome Centers 503,515 488,925 500,000 500,000
FTE 3.0 3.3 3.3 3.3
Cash Funds 503,515 488,925 500,000 500,000
Colorado Promotion - Other Program Costs 15,481,283 14,897,080 14,150,000 14,150,000
FTE 2.9 4.0 4.0 4.0
Cash Funds 15,481,283 14,897,080 14,150,000 14,150,000
Economic Development Commission - General Economic 3,538,779 1,269,408 1,089,510 6,842,280 *
Incentives and Marketing 3.0 2.6 4.0 4.9
FTE
General Fund 3,511,261 850,726 1,010,994 6,763,764
Cash Funds 27,518 418,682 78,516 78,516
Colorado First Customized Job Training 2,725,022 2,725,022 2,725,022 2,725,022
General Fund 2,725,022 2,725,022 2,725,022 2,725,022
CAPCO Administration 79,196 98,867 78,562 80,281
FTE 1.6 1.6 2.0 2.0
Reappropriated Funds 79,196 98,867 78,562 80,281
*This line item includes a decision item.
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Council on Creative Industries 1,920,276 1,910,360 1,936,397 1,936,397

FTE 3.0 3.0 3.0 3.0

Cash Funds 1,147,276 1,910,360 1,172,000 1,172,000

Federal Funds 773,000 0 764,397 764,397
Bioscience Discovery Evaluation 7,474,364 5,770,944 5,273,321 5,274,000

FTE 0.6 0.0 0.6 0.6

Cash Funds 7,474,364 5,770,944 5,273,321 5,274,000
Indirect Cost Assessment 0 22,030 22,030 29,370

Cash Funds 0 22,030 22,030 29,370
New Jobs Incentives 4,745,500 1,440,724 0 0

Cash Funds 4,745,500 1,440,724 0 0
Business Development 818,209 0 0 0

FTE 8.2

General Fund 818,209 0 0 0
Grand Junction Satellite Office 37,007 0 0 0

FTE 0.3

General Fund 37,007 0 0 0
Minority Business Office 147,740 0 0 0

FTE 2.2

General Fund 147,740 0 0 0
International Trade Office 536,037 0 0 0

FTE 45

General Fund 528,637 0 0 0

Cash Funds 7,400 0 0 0

*This line item includes a decision item.
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Total Funds - (4) Economic Development Programs 40,955,635 33,206,308 30,340,630 39,412,473 29.9%
FTE 41.2 41.9 49.0 52.7 1.6%
General Fund 8,690,595 5,968,835 6,098,778 12,136,968 99.0%
Cash Funds 29,738,342 25,369,810 21,786,683 24,814,752 13.9%
Reappropriated Funds 125,025 144,696 123,704 125,423 1.4%
Federal Funds 2,401,673 1,722,967 2,331,465 2,335,330 0.2%

OFFICE OF INFORMATION TECHNOLOGY
The Governor's Office of Information Technology (OIT) oversees executive agency technology initiatives and recommends strategies to maximize service delivery
efficiency in a cost-effective manner through the application of enterprise technology solutions.

(A) Management and Administration of OIT

Personal Services
FTE
Reappropriated Funds

Operating Expenses
Reappropriated Funds

Statewide IT Management
FTE
Reappropriated Funds

Legal Services
Reappropriated Funds

Indirect Cost Assessment
Reappropriated Funds

*This line item includes a decision item.

30-Nov-11

898,038 1,085,071 1,090,263
7.4 10.1 13.0
898,038 1,085,071 1,090,263
101,033 148,093 150,268
101,033 148,093 150,268
1,717,010 4,932,822 5,091,353
17.7 56.8 68.9
1,717,010 4,932,822 5,091,353
1,793 1,908 1,968
1,793 1,908 1,968
24,909 34,041 12,373
24,909 34,041 12,373
A-12

1,127,581
13.0
1,127,581
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H.B. 10-1119 Feasibility Study 0 48,563 0 0
Federal Funds 0 48,563 0 0
Total Funds - (A) Management and Administration of 2,742,783 6,250,498 6,346,225 6,968,854 9.8%
oIT
FTE 251 66.9 81.9 81.9 0.0%
Reappropriated Funds 2,742,783 6,201,935 6,346,225 6,968,854 9.8%
Federal Funds 0 48,563 0 0 0.0%
(B) Computer Center Services
(1) Computer Services
Personal Services 2,667,280 41,977,905 43,717,624 44,424 962
FTE 36.3 543.7 568.3 568.3
Reappropriated Funds 2,667,280 41,977,905 43,717,624 44,424,962
Operating Expenses 5,853,505 5,456,156 5,761,199 5,754,871
Cash Funds 2,328 2,328 2,328 2,328
Reappropriated Funds 5,851,177 5,453,828 5,758,871 5,752,543
Rental, Lease, or Lease/Purchase of Central Processing 336,035 336,035 336,034 336,034
Unit
Reappropriated Funds 336,035 336,035 336,034 336,034
Indirect Cost Assessment 248,290 986,044 1,096,776 1,096,776
Reappropriated Funds 248,290 986,044 1,096,776 1,096,776
*This line item includes a decision item.
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Total Funds - (I) Computer Services 9,105,110 48,756,140 50,911,633 51,612,643 1.4%

FTE 36.3 543.7 568.3 568.3 0.0%
Cash Funds 2,328 2,328 2,328 2,328 0.0%
Reappropriated Funds 9,102,782 48,753,812 50,909,305 51,610,315 1.4%

(1) Statewide Information Technology Services Administration

Personal Services 395,340 430,963 436,838 444,303

FTE 4.5 6.7 5.0 5.0

Reappropriated Funds 395,340 430,963 436,838 444,303
Operating Expenses 6,450 3,491 6,450 6,450

Reappropriated Funds 6,450 3,491 6,450 6,450
Total Funds - (1) Statewide Information Technology 401,790 434,454 443,288 450,753 1.7%
Services Administration

FTE 45 6.7 5.0 5.0 0.0%
Reappropriated Funds 401,790 434,454 443,288 450,753 1.7%

(111) Customer Service

Personal Services 751,419 808,442 821,429 840,574

FTE 9.9 12.6 11.0 11.0

Reappropriated Funds 751,419 808,442 821,429 840,574

*This line item includes a decision item.
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Operating Expenses 14,625 13,398 14,625 14,625
Reappropriated Funds 14,625 13,398 14,625 14,625
Total Funds - (111) Customer Service 766,044 821,840 836,054 855,199 2.3%
FTE 9.9 126 11.0 11.0 0.0%
Reappropriated Funds 766,044 821,840 836,054 855,199 2.3%
(1V) Technology Management Unit
Personal Services 2,918,434 2,738,332 2,829,659 2,886,684
FTE 335 30.3 325 325
Reappropriated Funds 2,918,434 2,738,332 2,829,659 2,886,684
Operating Expenses 364,371 364,373 364,371 364,371
Reappropriated Funds 364,371 364,373 364,371 364,371
Total Funds - (IV) Technology Management Unit 3,282,805 3,102,705 3,194,030 3,251,055 1.8%
FTE 335 30.3 325 32.5 0.0%
Reappropriated Funds 3,282,805 3,102,705 3,194,030 3,251,055 1.8%
Total Funds - (B) Computer Center Services 13,555,749 53,115,139 55,385,005 56,169,650 1.4%
FTE 84.2 593.3 616.8 616.8 0.0%
Cash Funds 2,328 2,328 2,328 2,328 0.0%
Reappropriated Funds 13,553,421 53,112,811 55,382,677 56,167,322 1.4%
*This line item includes a decision item.
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(C) Network Services
(1) Network Services
Reappropriated Funds 1,468,641 7,238,081 7,455,818 7,590,673
Operating Expenses 16,188,346 17,014,513 16,200,371 16,166,621
Cash Funds 1,200,000 1,200,000 1,200,000 1,200,000
Reappropriated Funds 14,988,346 15,814,513 15,000,371 14,966,621
Toll-free Telephone Access to Members of the General 25,000 25,000 25,000 25,000
Assembly
Reappropriated Funds 25,000 25,000 25,000 25,000
Indirect Cost Assessment 171,481 166,355 267,245 267,245
Reappropriated Funds 171,481 166,355 267,245 267,245
Total Funds - (I) Network Services 17,853,468 24,443,949 23,948,434 24,049,539 0.4%
FTE 174 92.6 90.6 90.6 0.0%
Cash Funds 1,200,000 1,200,000 1,200,000 1,200,000 0.0%
Reappropriated Funds 16,653,468 23,243,949 22,748,434 22,849,539 0.4%
(11) Order Billing
Personal Services 621,168 606,157 607,422 620,946
FTE 7.8 8.4 9.0 9.0
Reappropriated Funds 621,168 606,157 607,422 620,946
*This line item includes a decision item.
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FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 Request vs.
Actual Actual Appropriation Request Appropriation
Operating Expenses 10,750 3,871 10,750 10,750
Reappropriated Funds 10,750 3,871 10,750 10,750
Total Funds - (1) Order Billing 631,918 610,028 618,172 631,696 2.2%
FTE 7.8 8.4 9.0 9.0 0.0%
Reappropriated Funds 631,918 610,028 618,172 631,696 2.2%
Total Funds — (C) Network Services 18,485,386 25,053,977 24,566,606 24,681,235 0.5%
FTE 25.2 101.0 99.6 99.6 0.0%
Cash Funds 1,200,000 1,200,000 1,200,000 1,200,000 0.0%
Reappropriated Funds 17,285,386 23,853,977 23,366,606 23,481,235 0.5%
(D) Communication Services
Personal Services 3,570,140 3,589,565 3,608,382 3,685,808
FTE 44.6 41.4 46.0 46.0
Cash Funds 708,028 721,134 0 0
Reappropriated Funds 2,862,112 2,868,431 3,608,382 3,685,808
Operating Expenses 134,627 134,631 183,231 183,231
Cash Funds 0 0 48,600 48,600
Reappropriated Funds 134,627 134,631 134,631 134,631
Training 1,828 17,910 22,000 22,000
Reappropriated Funds 1,828 17,910 22,000 22,000
*This line item includes a decision item.
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FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 Request vs.
Actual Actual Appropriation Request Appropriation
Utilities 165,002 165,003 165,002 165,002
Reappropriated Funds 165,002 165,003 165,002 165,002
Local Systems Development 199,134 206,643 121,000 121,000
Federal Funds 199,134 206,643 121,000 121,000
Indirect Cost Assessment 379,134 369,791 715,020 715,020
Reappropriated Funds 379,134 369,791 715,020 715,020
Total Funds - (D) Communication Services 4,449,865 4,483,543 4,814,635 4,892,061 1.6%
FTE 44.6 414 46.0 46.0 0.0%
Cash Funds 708,028 721,134 48,600 48,600 0.0%
Reappropriated Funds 3,542,703 3,555,766 4,645,035 4,722,461 1.7%
Federal Funds 199,134 206,643 121,000 121,000 0.0%
(E) Colorado Benefits Management System
Colorado Benefits Management System 0 25,482,457 0 0
FTE 0.0 53.2 0.0 0.0
Reappropriated Funds 0 25,482,457 0 0
Personal Services 0 0 4,500,517 4,592,223
FTE 0.0 0.0 58.5 58.5
Reappropriated Funds 0 0 4,500,517 4,592,223
Operating Expenses 0 0 19,007,729 20,340,928
Reappropriated Funds 0 0 19,007,729 20,340,928
*This line item includes a decision item.
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FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 Request vs.
Actual Actual Appropriation Request Appropriation
Total Funds - (E) Colorado Benefits Management System 0 25,482,457 23,508,246 24,933,151 0.0%
FTE 0.0 53.2 58.5 58.5 0.0%
Reappropriated Funds 0 25,482,457 23,508,246 24,933,151 0.0%
(G) Miscellaneous Line Items Consolidated Into Other Subdivisions Per Statewide OIT Consolidation
Office of the Chief Information Security Officer Program 429,236 276,565 0 0
Costs 1.8 2.4 0.0 0.0
FTE
Reappropriated Funds 429,236 276,565 0 0
Chief Information Offices in State Agencies Program 1,626,959 0 0 0
Costs 10.3 0.0 0.0 0.0
FTE
Reappropriated Funds 1,626,959 0 0 0
Internal Program Support Program Costs 730,746 0 0 0
FTE 10.2 0.0 0.0 0.0
Reappropriated Funds 730,746 0 0 0
Total Funds - (G) Miscellaneous Line Items Consolidated 2,786,941 276,565 0 0 0.0%
Into Other Subdivisions Per Statewide OIT Consolidation
FTE 22.3 24 0.0 0.0 0.0%
Reappropriated Funds 2,786,941 276,565 0 0 0.0%
*This line item includes a decision item.
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FY 2009-10 FY 2010-11 FY 2011-12 FY 2012-13 Request vs.
Actual Actual Appropriation Request Appropriation
Total Funds - Office of Information Technology 42,020,724 114,662,179 114,620,717 117,644,951 0.0%
FTE 201.4 858.2 902.8 902.8 0.0%
Cash Funds 1,910,356 1,923,462 1,250,928 1,250,928 0.0%
Reappropriated Funds 39,911,234 112,483,511 113,248,789 116,273,023 0.0%
Federal Funds 199,134 255,206 121,000 121,000 0.0%
Total Funds - Governor - Lieutenant Governor - State 97,891,765 167,102,528 183,734,940 205,321,724 11.7%
Planning and Budgeting
FTE 334.2 991.0 1,046.8 1,055.7 0.9%
General Fund 13,867,264 10,750,35 11,175,19 18,442,15 65.0%
Cash Funds 35,763,162 31,593,851 23,643,160 29,819,469 26.1%
Reappropriated Funds 45,528,778 122,723,406 125,124,833 130,892,629 4.6%
Federal Funds 2,732,561 1,950,397 23,791,753 26,167,473 10.0%
*This line item includes a decision item.
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LOIS TOCHTROP, CHAIR
Senator

CINDY ACREE, VICE CHAIR LEGISLATIVE AUDIT COMMITTEE
Representative

DEB GARDNER Legislative Services Building - Second Floor
Representative 200 East 14™ Avenue

LUCIA GUZMAN Denver, Colorado 80203

Senator

October 31, 2011

Representative Cheri Gerou, Chair
Joint Budget Committee

Dear Representative Gerou:

JAMES KERR
Representative

STEVE KING
Senator

JOE MIKLOSI
Representative

SCOTT RENFROE
Senator

The Legislative Audit Committee has been concerned about departments not implementing audit
recommendations that they have agreed to implement. The State Auditor and her staff have
developed a database to track recommendations and produce reports identifying those not

implemented. We are providing this report for your consideration as you evaluate the budget
requests for the Governor’s Office of Information Technology.

Attached you will find information regarding the following recommendations:

Governor’s Office of Information Technology

Number of
Recommendations Audit of Origination Audit Date
Fiscal Year Ended June 30,
4 State of Colorado Statewide Single Audit 2008

Thank you for integrating this into your budget process.

Sincerely,

Aonatso dbis 1oty

Senator Lois Tochtrop, Chair
Legislative Audit Committee




Office of the State Auditor Recommendations
Financial Recommendations Not Entirely Implemented As of Fiscal Year Ending June 30, 2010

Agency

Recommendation

Statewide Single Audit, Fiscal Year Ending June 30, 2010
Current Recommendation or
Disposition of Prior Recommendation

Statewide Single Audit, Fiscal Year Ending June 30, 2009

Report #1994

Statewide Single Audit, Fiscal Year Ending June 30, 2008

Report #1970

Statewide Single Audit, Fiscal Year Ending June 30, 2007
Report #1901

Rec Finding Implementation | Implementation Rec Finding Implementation | Implementation Rec Finding Implementation | Implementation Rec Finding Implementation | Implementation
Number | Classification Status Date or Number | Classification Status Date or Number | Classification Status Date or Number | Classification Status Date or
Disposition Disposition Disposition Disposition

Office of the The Governor’s Office of Information 4a Deficiency in |Not Implemented July 2011 4a Deficiency in Deferred January 2010 4a Deficiency in N/A Agree - original
Governor Technology (OIT) should strengthen its Internal Internal Internal implementation

controls over the State mainframe computer Control Control Control date is January

by: (a) implementing audit recommendations 2010

related to network security and user access

communicated to OIT in 2006 under separate

cover.
Office of the The Governor’s Office of Information 4b Deficiency in |Not Implemented [ October 2010 4b Deficiency in Deferred January 2010 4b Deficiency in N/A Agree - original
Governor Technology (OIT) should strengthen its Internal Internal Internal implementation

controls over the State mainframe computer Control Control Control date is January

by: (b) periodically reviewing Top Secret 2010

security parameters to ensure compliance

with best practices and OIT security policies.
Office of the The Governor’s Office of Information 4h Deficiency in Partially February 2011 4h Deficiency in Deferred January 2010 4h Deficiency in N/A Agree - original
Governor Technology (OIT) should strengthen its Internal Implemented Internal Internal implementation

controls over the State mainframe computer Control Control Control date is January

by: (h) overseeing the activities of agency 2010

security administrators to ensure compliance

with established information system controls

and security policies and procedures.
Office of the The Governor’s Office of Information 4i Deficiency in Partially July 2011 4i Deficiency in Deferred January 2010 4i Deficiency in N/A Agree - original
Governor Technology (OIT) should strengthen its Internal Implemented Internal Internal implementation

controls over the State mainframe computer Control Control Control date is January

by: (i) researching instances identified during 2010

this audit where user IDs for terminated

employees were used after the date of

termination and taking action as appropriate.
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