Kent D. Lambert

Colorado State Senator, District 9
Colorado Springs, CO
719-440-9990
senatorlambert@comcast.net

www.kentlambert.com
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Ronald J. "Ron" Scott, Jr.
Founder and Principal Consultant
Vectored Solutions LLC

Box 2460

Monument, CO 80132
710.482.5997

rscott@L-ERIl.com
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Dr. Scott is Chairman and CEO, Leading-Edge Rebdastitute
(www.L-ERI.com), and serves as Principal Consultanyectored
Solutions LLC, a consulting firm specializing intimamal and
international security, executive education anshing, and innovation.

Previously, Dr. Scott served as Principal Sciemtigt Applied
Research Associates, Inc., providing systems ahclypmnalysis,
strategic planning, and conceptual architecturelbgwnent for
numerous government clients, think tanks, and #gtenal laboratories.
He was a charter member of North American Aerospafense
Command and US Northern Command Futures GroupsiadMboth
commands on emerging concept and technology regairts and
opportunities.

Dr. Scott held leadership positions in the Unitéat&s Air Force
including: aviation units at squadron, group, amdgnevels; overseas
in Europe, Japan, and the Middle East; and ateéhéagon. He served
as department chair and professor at Arizona Shaiteersity teaching
and conducting research on national and regiorairgg defense
policy, and character-based leadership. He reitiréue rank of Colonel.

Dr. Scott has published complexity science-relgiathal articles
and authored or edited numerous technical paplatedgo
international security and counter-terrorism. Ha graduate of the
USAF Academy and has a Ph.D. from Arizona Statevélsity. He is
National Chairman Emeritus of the Section on Coxipleand Network
Studies at the American Society for Public Admirason
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* “The economy will grow at a very slow pace in 2012, and at a slightly
stronger pace in 2013.

* The European debt crisis is expected to impact consumer and business
confidence in the near term, which will temper expansion.

» The debt crisis poses the greatest threat to the U.S. outlook. If it is not
addressed in a timely and effective manner, it could spread to U.S.
financial markets and adversely affect the U.S. much more than already
expected.”




Source: Bill King on McAlvany Weekly Commentary, Dec 21, 2011
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Source: McAlvany Weekly Recap
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Source: Bill King on McAlvany Weekly Commentary, Dec 21, 2011
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The question is: is this the collapse of western
socialism or the western free market system?

Half of the G20 leaders change next year

Source: Bill King on McAlvany Weekly Commentary, Dec 21, 2011
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Source: Alexander Abad-Santos
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Source: Chris Martinson
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Source: U.S. Federal Reserve and Bureau of Economic Analysis, 2011 data is
3rd quarter annualized data.
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Source: U.S. Federal Reserve, 2011 data is 3rd quarter annualized data. Public and private debt is the debt owed by households,
businesses, state and local governments, and the federal government.
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Source: U.S. Federal Reserve, 2011 data is 3rd quarter annualized data.
Private debt is the debt owed by households and businesses.
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Source: U.S. Federal Reserve, 2011 data is 3rd quarter annualized data.
Public debt is the debt owed by state and local governments, and the federal
government.



"8 %
B" $1//&1/.1/..

Source: U.S. Federal Reserve and U.S. Census Bureau, 2011 data is 3rd
guarter annualized data.
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Source: Michael Tanner, CATO
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Maximum

Tax Revenue

Normal
Range

Prohibited

Range

Tax Rates

100 %

Source: Laffer & Associates
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Frequency

Histogram

Dependent Variable: ITR$PC
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Std. Dev = .99

Mean = 0.00
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Relative Political Power
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Coefficients &

Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 5816.509 201.104 28.923 .000
TMTR -41.050 2.552 -.776 -16.087 .000
UNEMPLOY | -145.967 13.742 -.513 -10.622 .000

a. Dependent Variable: ITR$PC
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Individual Income Tax Revenue pe
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Individual Income Tax Revenue pe
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Relative Value, Standardized, in Constant Dollars per
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Society

constrain

Government « >

enable

Civic Freedom
Economic Freedom
Political Freedom

Prosperity

Economy
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« Government control of the economy
through central planning promotes

« Unions, minimum wage and
progressive taxes, which promote

* income inequality and an
* Imbalance of the trinity

» Greatest balance begins in the family,
at the local level, then state, then
nation, then the international
community

e Diversity and innovation stimulate
wealth creation, which flows upward
and horizontally

* Must soon adapt our political and
economic systems to a globalized
system
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* “The economy will grow at a very slow pace in 2012, and at a slightly
stronger pace in 2013.

* The European debt crisis is expected to impact consumer and business
confidence in the near term, which will temper expansion.

» The debt crisis poses the greatest threat to the U.S. outlook. If it is not
addressed in a timely and effective manner, it could spread to U.S.
financial markets and adversely affect the U.S. much more than already
expected.”
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Source: Colorado Department of Revenue and U.S. Census Bureau.
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Source: U.S. Bureau of Economic Analysis. Data through 2011 quarter two.
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National Income Products Accounts
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Source: Bureau of Labor Statistics.
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Source: Baker Hughes. Data through mid-November 2011.
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Source: Bureau of Economic Analysis (history) and Legislative Council Staff (forecast).
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Source: U.S. Bureau of Labor Statistics.
*The Colorado underutilization rate is published each quarter as an average
for the previous twelve-month period.
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Source: U.S. Census Bureau. Home sales are seasonally adjusted three-
month averages; housing supply data is not seasonally adjusted and is shown
as a twelve-month average. Data through October 2011.
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Source: U.S. Census Bureau. Data through October 2011.
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Source: U.S. Census Bureau. Data through October 2011.
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Source: Federal Reserve Board. Data through 2011 quarter two.
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Source: Standards & Poors & FiServ. Data through September 2011.



Source: Colorado Department of Local Affairs, Division of Property Taxation.
*Legislative Council Staff forecast.
Note: The residential assessment rate has been 7.96 since 2003 and will remain constant through the forecast period.
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Source: U.S. Federal Reserve and Bureau of Economic Analysis, 2011 data is
3rd quarter annualized data.
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Source: U.S. Federal Reserve and U.S. Census Bureau, 2011 data is 3rd
guarter annualized data.
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Source: U.S. Federal Reserve and Bureau of Economic Analysis, 2011 data is
3rd quarter annualized data.
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Source: U.S. Federal Reserve and U.S. Census Bureau, 2011 data is 3rd
guarter annualized data.



